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Political climate 
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Sample answer and examiner comments for the question on p. 23 of the magazine. 

Sample answer 
On one hand, I think it is inevitable that the current political climate is a huge influence on the 
performance of businesses. The upcoming deal to leave Europe is clearing have an impact on both 
consumer confidence and the investment made by major companies. The uncertainty of weak 
demand, exchange-rate fluctuations and the potential for tariffs has led to many companies seeing a 
downturn in performance. A good example of this is the car industry, with many companies such as 
Nissan and Jaguar cutting capacity in the UK, and Honda have now completely closed their branch 
near Swindon. If businesses feel that it will be more difficult to export these cars to the Eurozone then 
they will simply move production to one of their European plants. There are a number of companies 
that are not investing in the UK until the political climate is more certain and this has led to the 
downturn in the performance of suppliers and the UK economy as a whole. A good example of this is 
the UK property market, which has seen a fall in sales in recent months. The property market works 
mainly on consumer confidence and the outlook of the market. The political uncertainty in the UK has 
resulted in a stagnation of sales and prices have begun to fall. 

However, on the other hand there are many influences that play a role in the performance of 
businesses. In the UK at the moment there are many businesses that are performing well and are a 
major success. For example, Greggs bakeries have seen huge growth in recent years and this is 
mainly influenced by a change in consumer trends as customers want cheap food on the go. Other 
businesses that have experienced poor performance are not blaming the political climate and instead 
are looking at other factors. For example, a number of high street companies such as Debenhams and 
WHSmith say that tough market conditions and the rise of online competitors are the biggest 
influences on their performance. These companies have been struggling for a number of years and 
the current political climate has played no role in this downturn. 

In conclusion, I believe that the political climate is the most significant influence on the performance of 
businesses. Although the type of business can influence the overall picture, it is a major concern for 
businesses until a deal is achieved. There will always be winners and losers in the economy but a 
large proportion of companies have seen a downturn in sales and confidence that would not have 
occurred if Brexit was not on the horizon.  

Examiner comments 
Mark: 15/20 — a good response fully focused on the question 

The answer starts with a clear focus on the question. The argument is set up straight away with 
analysis of the importance of the political climate. At times the depth of context is limited and could 
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have been developed further. There is analysis throughout and excellent understanding of key terms 
and concepts. 

This resource is part of BUSINESS REVIEW, a magazine written for A-level students by subject 
experts. To subscribe to the full magazine go to www.hoddereducation.co.uk/businessreview 


