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Lesson plan 

Ratio analysis 
Luke Perry 

The big picture This lesson will be aimed at year 13 students who have a grasp of basic 
terminology such as revenue, profit, margins etc. They would have covered both 
gross profit and operating profit in year 12. 

Learning 
objectives 

Students should be able to demonstrate an understanding of key theory (AO1). 

Students will be able to apply this theory to a number of business scenarios and 
look to make recommendations. 

Starter activity  Use financial documents such as a balance sheet, cash flow and income 
statement for a chosen business. 

In small teams — students need to identify any problems with the data. (Teacher 
should pick data that offers some obvious problems such as high expenses or 
liquidity issues). 

Students to share their findings — we shall return to these at the end of the 
lesson. 

Lesson activities Use the BUSINESS REVIEW PowerPoint on ratio analysis. 

Students to learn the basic theory and complete a series of tasks to apply the 
ratios. 

Students to compare a range of businesses and make notes on key theory. 

Plenary   Return to the original data. Students will now identify a range of additional 
problems and will refer to the theory. 

Homework task  Hand out another set of company data. Students to present findings next lesson 
as to the performance of this business over the past 2 years and make 
recommendations on how it could improve. 

Assessment 
opportunities  

AO1 (theory assessment) and AO2 could be integrated into a student response. 
Also AO4, where students need to justify their judgements. 

Differentiation This could be offered within each task. The more able students could be given 
further data or more complex data. Maybe give two options. 
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