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Lesson plan 

Ratio analysis 
Luke Perry 

The big picture This lesson will be aimed as a revision session in the build-up to the exams. The 
use of ratio analysis is critical within the Unit 3 report and this lesson aims to 
help students use the theory to develop good application and analysis. 

Learning 
objectives 

Ø Students should be able to demonstrate an understanding of key theory 
(AO1). 

Ø Students will be able to apply this theory to a number of business 
scenarios and look to recommend the most effective methods for a 
range of businesses (AO2 and AO4). 

Starter activity  1. Have students read the case study on pp. 6–8 of the magazine. 

2. In pairs, they should draw up a SWOT analysis for Marks and Spencer. 

3. Teacher to lead the feedback from students and build up a class SWOT 
analysis on the board. 

Lesson activities 1. Give students the formula list (exactly the same one they get in the 
exam). 

2. Use the M&S case study and the formula sheet. Students need to 
complete as many ratios as possible from the data within the article. 

3. The teacher will get students to feedback these results. 

4. Discuss as a group what implications the data has on the performance 
of the business.  

Plenary   Get students to write down  one recommendation for the business going forward. 
Refer back to data and starter activity. Students should share and justify their 
recommendations. 

Homework task  Hand out a Unit 3 past paper case study and get students to do the same task 
again. Produce as many ratios as possible and make recommendations. 

Assessment 
opportunities 

AO1 theory assessment and AO2 could be integrated into a student response.  

Differentiation This could be offered within each task. The more able students could be given 
further data. 
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