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The ‘Nobel prize’ in economics
Origins of the prize
In fact, there is no Nobel prize in economics. Rather, there is 
the ‘Sveriges Riksbank Prize in Economic Sciences in Memory of 
Alfred Nobel.’ The original Nobel prizes were established in the 
will of Alfred Nobel, but the economics prize was established 
later following a donation from the Swedish National Bank. The 
first such economics prize was awarded in 1969.

Go to www.hoddereducation.co.uk/economicreviewextras for a pdf 
of this poster to download and print for display in the classroom.

EconomicReviewExtras

1971
Simon Kuznets was awarded 
the prize for his work on 
economic growth and the 
implications for development 
and inequality. Kuznets is 
probably best known for 
the curved relationship that 
bears his name.

1969
The inaugural prize 
was awarded to 
Ragnar Frisch and 
Jan Tinbergen for 
their development of 
economic models with 
multiple time periods 
for studying economic 
processes over time.

1976
Milton Friedman was awarded the prize for work 
that enhanced our understanding of consumption 
analysis, monetary policy and the Phillips curve. He 
is one of the most famous winners of the Nobel 
prize and co-authored with his wife, Rose Friedman, 
a number of best-selling books on economics. He 
also wrote and narrated a very successful TV series 
based on one of his books, Free to Choose (1980). 
Some have described him as the most influential 
economist of the second half of the twentieth 
century.

1991
Ronald H. Coase was a British 
economist who studied at the London 
School of Economics. He was awarded 
the prize for his work on the impact of 
transaction costs and property rights. 
He tried to answer a very important 
question — why do firms exist?

1979
Theodore W. Schultz and 
Sir Arthur Lewis were 
awarded the prize for 
their work on economic 
development and the 
problems facing developing 
countries. Lewis remains 
the only black person to 
win a Nobel prize other 
than for peace or literature.

1987
Robert M. Solow 
won the prize 
for his work on 
economic growth. 
The Solow growth 
model is still 
widely discussed 
today.

1992
Gary S. Becker was awarded the 
prize for extending the application 
of economic analysis to a number of 
different areas that had only previously 
been studied by other social sciences. 
These included criminal behaviour, 
discrimination, family behaviour and 
the consumption of addictive goods 
such as cigarettes.

2017
Richard Thaler was awarded the prize for his contributions to 
behavioural economics. Check out Thaler’s influential book 
Nudge (2009) for an accessible introduction to this subject. 
He may also be the only economist to have appeared in 
an Oscar-winning movie. He made an appearance in the 
2015 film, The Big Short, explaining the ‘hot hand fallacy’ 
alongside the popstar and actress Selena Gomez.

2002
The prize was shared by Daniel Kahneman and 
Vernon L. Smith. Kahneman was awarded the 
prize for his work on integrating some insights 
from psychology into economic theory. He is also 
the author of bestselling books such as Thinking, 
Fast and Slow (2011). Smith was awarded the prize 
for developing the use of laboratory experiments 
in economic research. He has Asperger syndrome 
and argues that it helped him to win the Nobel 
prize as he never felt the social pressure to 
research in the same way as other economists.

1994
John C. Harsanyi, John F. Nash Jr 
and Reinhard Selten were 
awarded the prize jointly for their 
development of equilibria in non-
cooperative games, including the 
Nash equilibrium concept. The 
film A Beautiful Mind (2001) is a 
biopic of John F. Nash Jr.’s life.

2009
Elinor Ostrom was the first and still the only 
woman to be awarded the prize, for her work 
on the governance of natural resources. Many 
economists argued that it was inevitable that 
they would be overused — the so-called 
‘Tragedy of the Commons’. Ostrom, however, 
identified numerous examples of where local 
communities had successfully established 
rules so that natural resources were used in a 
sustainable manner.
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