
Workers feel the squeeze
The USA is still the world’s largest economy but in 
September 2011 its unemployment rate remained at 
a staggering 9.1%. Bank of America announced that it 
would shed 30,000 jobs (around 10% of its workforce) 
in an attempt to save $5 billion (£3.25 billion). In 
an attempt to combat the unemployment situation, 
President Barack Obama declared plans to inject 
$45 billion (£29 billion) into the US economy through 
tax cuts and government spending.

The old saying that ‘When America sneezes, the 
rest of the world catches a cold’ held true as stock 
markets around the world plummeted following the 
announcement. Across the border, Canadian mobile 
phone company Research in Motion (RIM, makers 
of the Blackberry phone) announced 2,000 job cuts, 
equivalent to around 11% of its workforce.  On the 
other side of the world, HSBC announced 3,000 job 
cuts in Hong Kong.

Brazil reacted by reducing interest rates from 12.5% 
to 12% to help stimulate consumer and business 
confidence levels. This came as a surprise to many as 
Brazil had already raised interest rates five times in 2011.

China still rising
It is not realistic to talk about globalisation without 
mentioning China. For example, China Mobile is 
the world’s largest mobile phone operator with over 

600 million users, and it’s only just beginning to expand 
through operations in Hong Kong and Pakistan.

China now has more US$ millionaires than 
any country bar the USA and Japan, and between 
June 2010 and June 2011 the number rose by 31%. 
Unsurprisingly, China is the second-largest consumer 
of luxury goods. In September 2011 China Daily 
reported that the Asia-Pacific region has already 
overtaken Europe in terms of the number and wealth 

China, cuts and 
Angry Birds
Have you played Angry Birds in class? Or wondered if (or when) China will overtake 
the USA as the world’s dominant economy? Paul Hoang examines events across 
the business world

Question
How does globalisation affect business organisations 
during a decline in the world economy?

The US government is attempting to 
stimulate the economy through tax cuts and 
government spending
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of millionaires, boosted by the phenomenal economic 
growth of China and India.

As shown in the September issue of Business Review, 
China is expected to overtake the USA to become the 
largest economy in the world (in terms of GDP) by as 
early as 2020.

Shanghai’s profile has grown along with 
China’s development

Rovio and Angry Birds
Rovio Mobile was a relatively unknown company until 
2009, when the surge in demand for mobile devices 
such as tablet computers and smartphones provided 
the perfect platform for its video game Angry Birds.

Rovio is a good example of a successful new-media 
company, and some of the statistics associated with its 
rise are staggering:
•	 Rovio itself is estimated to be worth $1.2 billion 

(£774,193,548).
•	 200 million minutes of Angry Birds are played every 

day.
•	 Angry Birds is responsible for an estimated $1.5 

billion of lost wages in the USA.

Ambush marketing
The 2011 Rugby World Cup is nearing its conclusion. 
Host country New Zealand has enforced anti-ambush 
marketing laws for several years now.

Debate
Should gaming be banned in schools?  
Why/why not?

Debate
Have you noticed any attempts to use or stop 
ambush marketing during the tournament?

Should ambush marketing be banned?  
Why/why not?

Useful sites
This video gives an overview of modern-day 
Shanghai, hosted by Piers Morgan:
www.56.com/u43/v_NDkxMTk3ODQ.html 
An interesting article on the developments in 
Shanghai is available from Mail Online:
www.tinyurl.com/3zap87x 
For a quick revision quiz on China, try this Who 
Wants to be a Millionaire? game: 
www.tinyurl.com/3veh4ld 
This short YouTube video highlights the addictive 
nature of Angry Birds: www.tinyurl.com/3spskm9 
See this article from The Atlantic newspaper for 
more information on the detrimental effect of 
Angry Birds in the workplace:  
www.tinyurl.com/6g2vxkx 
Rovio reacted by highlighting a study that shows 
there are productivity gains from playing Angry Birds 
at work: www.tinyurl.com/3vuasy4 
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