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Dear Teacher 

Cambridge Assessment International Education has updated the syllabuses for IGCSE® (0452) and O Level 
(7710) Accounting for teaching from September 2018, with first examinations in 2020. In accordance with this 
we’ve updated our resources, below we highlight some of the major changes.  
Please visit www.cambirdgeinternational.org for more information about the current syllabus and full 
details of the changes. 

Changes have been made to the assessments: 

• Paper 1 contains only multiple-choice questions, lasts 1 hour 15 minutes and is worth 30% of the 
qualification. AO3 is no longer tested in this paper. 

• Paper 2 remains a structured written paper and lasts 1 hour 45 minutes, but is worth 70% of the 
qualification. This paper still tests AO1, AO2 and AO3. 

• Across the course the AO weightings have changed slightly, with more emphasis placed on AO1: AO1 now 
makes up 65%, AO2 25% and AO3 10%. 

The current topic of Principles of Financial Statements, previously 
standalone and generic, is now combined within the Preparation of 
Financial Statements chapters for specific types of entity, and Accounting 
Ratios now forms its own separate syllabus section.  

As you would expect, our new textbook reflects the latest syllabus 
content and structure. New areas of study include the following:  

• 2.2.1 Recognise and understand the following business documents: 
cheque, receipt 

• 2.2.3 Understand the use of business documents as sources of 
information: invoice, credit note, cheque, counterfoil, paying-in slip, 
receipt, bank statement 

• 2.3.6 Explain the use of and record payments and receipts made by 
bank transfers and other electronic means  

• 3.2.2 Explain the use of a suspense account as a temporary 
measure to balance the trial balance 

• 4.5.3 Recognise the importance of valuation of inventory and the effect of an incorrect valuation of 
inventory on gross profit, profit for the year, equity, and asset valuation 

• 5.1.1 Explain the advantages and disadvantages of operating as a sole trader 
• 5.1.2 Explain the importance of preparing income statements and statements of financial position 
• 5.1.7 Understand the inter-relationship of items in a statement of financial position 
• 5.3.1 Explain the advantages and disadvantages of operating as a limited company 
• 5.3.3 Understand the meaning of the term equity 
• 5.3.8 Make adjustments to financial statements [of limited companies] as detailed in 5.1 (sole traders) 

In addition to 5.3: Understand the difference between redeemable and non-redeemable preference 
shares 

• 5.6.1 Explain the disadvantages of not maintaining a full set of accounting records 
• 6.2.4 Explain the relationship of gross profit and profit for the year to the valuation of inventory, rate of 

inventory turnover, revenue, expenses, and equity 
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• 7.1.6 Explain and recognise the application of the following accounting principle: historic cost 
• 7.1.7 Explain and recognise the application of the following accounting principle: materiality 

The new textbook will support all of these changes by providing: 

• Up-to-date terminology aligned with International Accounting Standards 
• Activities and discussion tasks to promote knowledge application, analysis, evaluation and reflection 
• Exam-style multiple-choice questions and  extended response questions which reflect the latest 

assessments 
• A revision checklist at the end of each chapter, to highlight what students really need to know in 

preparation for the final exams 

We are working with Cambridge Assessment International Education towards endorsement of these 
forthcoming titles.  

Yours sincerely, 

June Baptista 

PS: Download a Sample Chapter from the new edition of Cambridge IGCSE® and O Level Accounting now, and 
find out about the new digital components and Workbook 

at www.hoddereducation.com/cambridgeigcseaccounting    
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