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Economics for the IB Diploma 
Answering Paper 3 questions 

Assessment Advice  
 
The Paper 3 examination 
 
Paper 3 at a glance 
 
The Paper 3 examination is an externally examined component taken by all HL DP 
economics students. The examination paper is worth 30% of the course. 
Note that the Paper 3 assessment requires you to use both quantitative and qualitative 
techniques to analyse and evaluate economic relationships in order to provide informed 
policy advice. This is why the Paper 3 examination is often referred to as ‘the policy 
paper’. 
 
The examination paper 
 
The Paper 3 examination will present each candidate with two compulsory questions. 
You must answer both questions within 1 hour and 45 minutes. Each question is worth a 
total of 30 marks and has two parts, named part (a) and part (b). Part (a) typically includes 
eight separate questions and part (b) includes one 10-mark essay question. 
 
The questions presented to each candidate can be taken from any of the four sections of 
the syllabus, namely: 
 
1. Introduction to economics 
2. Microeconomics 
3. Macroeconomics 
4. The global economy 
 
The questions can be based on, but are not limited to, the HL content indicated in the 
syllabus.  
 
Assessment objectives, mark bands and assessment criteria 
 
The Paper 3 examination will require you to demonstrate competency of the following 
assessment objectives (AOs): 
 
• AO1 – Knowledge and understanding (of relevant economic theories and concepts). 
• AO2 – Application and analysis (of theories and concepts relevant to the question). 
• AO3 – Synthesis and evaluation (of the theories, concepts and arguments put forward 

when answering the question). 
• AO4 – Use and application of appropriate skills (such as drawing relevant economic 

diagrams to support economic analysis and evaluation). 
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When assessing your answers, examiners will use a mark scheme that will include model 
calculations, rubric requirements and the assessment criteria for Paper 3. When using 
the rubric requirements, examiners will use a ‘best-fit’ approach based on the level 
descriptors, which allows them to place you in a mark band that best describes your work. 
 
 
Part (a) – Performing Calculations 
 
Several questions presented to you in part (a) subparts (i to viii) will require calculations 
to be performed. It is particularly important that you remember some key pieces of advice:  
 
• Two decimal places – It is essential that you give all of your answers to two decimal 

places (unless otherwise stated in the examination question). Students who fail to do 
this and present rounding errors instead will be penalized. 

• Units of measurement – You must remember to give all final answers in the correct 
units. Units can include, for example, currencies, weights (such as tonnes or 
kilograms), or time periods (such as years or months) and percentages. Failure to do 
so can result in candidates losing valuable marks. 

• Penalties – The mark schemes for Paper 3 state that you can only be punished once 
per question for each mistake. However, this could mean deductions of three marks 
per question due to rounding errors, the failure to show answers to two decimal 
places, and not expressing answers in the correct units of measurement. These 
penalties are treated differently. This could therefore result in a total of six marks 
(10% of the paper) being deducted from a candidate’s score, across the two 
questions. 

• The own figure rule (OFR) – When a candidate makes an error in a calculation that 
is then carried over to a later part of the question, the examiner may award full marks 
for the latter parts of the question based on the own figure rule (or ‘error carried 
forward’ rule). Therefore, it is essential that you show clear and appropriate working 
out as examiners will need to see where your mistake was made so they can apply 
the OFR. Do not expect any examiner to take significant time to go back through your 
answers in order to identify an error, which you have not demonstrated clearly. 

 
Part (a) rubric requirements 
 
In addition to the calculation questions outlined above, part (a) of Paper 3 will also ask 
you to explain, comment, outline and define. Hence, only assessment objectives AO1, 
AO2 and AO4 are assessed in this part of the paper. In this case, answers will be based 
on their accuracy against a rubric. Note that if a question requires an example (such as 
in questions that start with ‘Using an example, explain …’), an answer will be capped at 
3 marks (out of 4) if it does not include a clear and relevant example.   
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Part (b) responses 
In each of the two questions in Paper 3, you will be given a 10-mark response in part (b). 
These responses require you to make a policy recommendation based on the stimulus 
materials given in the examination paper. This means that you will need to present an 
advisable course of action with appropriate use of the text and/or data in relation to the 
given situation, problem or issue. 
 
There are several ways in which you can approach these 10-mark questions. 
Nevertheless, it is important that you follow the advice of your teacher(s).  
 
A closer look at the assessment criteria indicates a sequence in which the assessment 
objectives are assessed. This is based loosely around an educational theory called 
Bloom’s Taxonomy, which aims to rank learning/assessment objectives according to 
levels of complexity.  
 
Generally, the assessment criteria and rubrics (as shown below) look for the following: 
 
Criteria Notes 

The response identifies and fully 
explains an appropriate policy. 

This rubric requirement means that you have 
selected a policy that is relevant to the given 
situation, problem or issue. It also means that you 
have fully explained the policy in the context of this 
issue/problem. 

The response uses relevant 
economic theory effectively to 
support the recommendation. 

This means you have demonstrated correct 
selectivity and explained the appropriate theory 
for your chosen recommendation, written in the 
context of the case study. 

Relevant economic terms are 
used appropriately throughout the 
response. 

This means that you have used the most 
appropriate terms correctly, providing definitions 
where required. 

The use of information from the 
text/data is appropriate, relevant 
and supports the 
analysis/evaluation effectively. 

This means you have used the text/data in the 
case study to support your analysis. Hence, you 
can quote the data/text clearly where possible and 
appropriate. This could be done by weaving the 
quotes/data into your analysis. 

The response contains evidence 
of effective and balanced 
synthesis or evaluation. 

This means you have made substantiated 
judgements based on the evidence presented. 
You have also demonstrated the limitations of 
your arguments and the theory used. 
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The level descriptors for the 10-mark essay in part (b) are shown in the table below. 
 

Marks 
 

Level descriptor 

0 The work does not reach a standard described by the descriptors below. 

1–2 • The response identifies a policy. 
• The response uses no economic theory to support the recommendation. 
• Economic terms are stated but are not relevant. 
• The response contains no use of text/data to support the recommendation. 
• The response contains no evidence of synthesis or evaluation. 

3–4 • The response identifies an appropriate policy. 
• The response uses limited economic theory to support the 

recommendation in a superficial manner. 
• Some relevant economic terms are included. 
• The response contains no use of relevant text/data to support 

the recommendation. 
• The response contains superficial evidence of synthesis or evaluation. 

5–6 • The response identifies and explains an appropriate policy. 
• The response uses relevant economic theory to partially 

support the recommendation. 

• Some relevant economic terms are used appropriately. 
• The response includes some relevant information from the text/data to 

support the recommendation. 

• The response contains evidence of appropriate synthesis or evaluation 
but lacks balance. 

7–8 • The response identifies and fully explains an appropriate policy. 
• The response uses relevant economic theory to support the 

recommendation. 
• Relevant economic terms are used mostly appropriately. 
• The use of information from the text/data is generally appropriate, 

relevant and applied correctly to support the recommendation. 

• The response contains evidence of appropriate synthesis or 
evaluation that is mostly balanced. 
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Marks 
 

Level descriptor 

9–10 • The response identifies and fully explains an appropriate policy. 
• The response uses relevant economic theory effectively to 

support the recommendation. 

• Relevant economic terms are used appropriately throughout the response. 
• The use of information from the text/data is appropriate, relevant and 

supports the analysis/evaluation effectively. 

• The response contains evidence of effective and balanced synthesis or 
evaluation. 

 
Source: Economics guide, pages 65–66 

 
Summary 

• The Paper 3 examination is for HL students only, with mostly quantitative 
questions but includes policy questions that are qualitative in nature. 

• It accounts for 30% of the overall assessment in the course. 
• Students answer the two compulsory questions in 1 hour 45 minutes. The total 

number of marks is 60. 
• The questions in Paper 3 are subdivided into parts (a) and (b). Part (a) has 

subparts, where part (b) is a 10-mark essay. 
• Answers to calculations should be given exactly or be correct to two decimal 

places. 
• Diagrams must be accurately drawn, fully labelled and explained in the context of 

the text/data. 
• The exam paper culminates in an essay question worth 10 marks, requiring you 

to make policy recommendations using economic analysis and evaluation. 

 
For further tips and hints, please see Prepare for Success: 
Economics for the IB Diploma by Paul Hoang (Hodder 
Education): ISBN 9781398340893 (publishes February 2022) 
https://www.hoddereducation.com/prepforsuccess-economics  
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