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Assessment Advice  
 
The Paper 2 Examination 
 
Paper 2 at a glance – the data response paper 
 
The Paper 2 examination is an externally examined component taken by all DP economics 
students (HL and SL). For HL students, the paper is worth 30% of the final grade. For SL 
students, the weighting is 40%. The duration of the exam for both SL and HL students is 1 
hour 45 minutes and covers the entire syllabus with questions specific to SL and HL 
content. 
 
The examination paper 
 
The Paper 2 examination consists of two questions, which can come from any part of the 
two-year course. You need to choose one of these questions to answer in 105 minutes. 
Each question is worth a total of 40 marks and has sub-sections. These tend to be 2-mark 
and 4-mark questions in parts (a) to (f), along with a final 15-mark essay question in part 
(g). Use the five minutes’ reading time at the beginning of the Paper 2 examination to 
decide which one of the two questions to answer. 
 
The format of the paper will follow a similar pattern to the template below: 
 

a)   i) Define the term ‘x’, indicated in bold. [2 marks] 

     ii) Define the term ‘x’, indicated in bold.  [2 marks] 
b) i) Using information from the text and Table x, calculate ... [3 marks] 
 ii) Draw a … diagram to show … [2 marks] 
c)   Using a … diagram, explain how … [4 marks] 
d) Using a … diagram and information from the text, explain the ... [4 marks]  
e)  Using a ... diagram and information from the text, explain how ... [4 marks] 
f) Using a ... diagram, explain what ... [4 marks] 
g) Using information from the text/data and your knowledge of  

economics, discuss methods that the government could use to ... [15 marks] 
 
As with Paper 1, the SL paper will only examine content from the SL syllabus (that is, the 
HL extension topics will not be examined on the SL paper). HL students could be examined 
on the HL extension topics. 
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Top tip! 
If you use past examination papers for examination practice, please note that Paper 2 in 
the previous syllabus (final examinations in November 2021) has a completely different 
structure. In the previous course: 
• Students needed to answer two questions from four, rather than one question from 

two (in the current course). 
• Questions focused on only two sections of the syllabus, rather than on the entire 

syllabus. 
• The time allocation was 90 minutes, rather than 105 minutes. 
• There was less stimulus material and data compared (due to the shorter 

examination). 
• The final question, part (d), was worth 8 marks, rather than part (g) in the existing 

course, which is worth 15 marks. 
 
Essentially, if you do use past examination questions for Paper 2, make sure you approach 
these with some caution.  
 
Command terms 
 
Command terms relate to the assessment objective that is being assessed. This means 
that each command term indicates the depth to which the candidate needs to go in their 
answers. Hence, it is vital that you learn the meanings of the 34 different command terms 
in the Economics guide: 
 
1. Analyse (AO2) 
2. Apply (AO2) 
3. Calculate (AO4) 
4. Comment (AO2) 
5. Compare (AO3) 
6. Compare and contrast (AO3) 
7. Construct (AO4) 
8. Contrast (AO3) 
9. Define (AO1) 
10. Derive (AO4) 
11. Describe (AO1) 
12. Determine (AO4) 
13. Discuss (AO3) 
14. Distinguish (AO2) 
15. Draw (AO4) 
16. Evaluate (AO3) 
17. Examine (AO3) 

18. Explain (AO2) 
19. Identify (AO4) 
20. Justify (AO3) 
21. Label (AO4) 
22. List (AO1) 
23. Measure (AO4) 
24. Outline (AO1) 
25. Plot (AO4) 
26. Recommend (AO3) 
27. Show (AO4) 
28. Show (AO4) 
29. Show that (AO4) 
30. Sketch (AO4) 
31. Solve (AO4) 
32. State (AO1) 
33. Suggest (AO2) 
34. To what extent (AO3)
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For example, an examination question that uses the command term ‘explain’ requires 
you to ‘give a detailed account including reasons or causes’ (Economics guide, page 75). 
This relates to the AO2 assessment objective. This is different from the command term 
‘evaluate’, which requires a candidate to ‘make an appraisal by weighing up the strengths 
and limitations’ (Economics guide, page 74). This relates to the AO3 assessment 
objective.  
 
Understanding the command terms will also help you improve your time management 
skills in the examinations. For example, the command term ‘list’ is an AO1 assessment 
that requires you to ‘give a sequence of brief answers with no explanation’. So, it is 
acceptable to use bullet points for this particular command term, such as a question that 
asks candidates to ‘List two factors that can shift the demand curve’. 
 
Another example is the commonly used command term ‘define’, which requires you to 
‘give the precise meaning of a word, phrase, concept or physical quantity’ (Economics 
guide, page 74). This means that your definitions can be completed in one or two 
sentences – there is no need to ever exceed this for definitions in DP economics. 
 
A full range of command terms is available on pages 74 and 75 of the Economics guide 
published by the IB. 
 
Definitions and calculations 
 
The case studies included in Paper 2 are significantly longer and contain a greater range 
of data to be used than in the previous syllabus (final examinations November 2021). 
Definition questions will appear in this paper, so be sure to revise the key terms listed in 
the Glossary of the textbook. While definitions do not need to be too detailed, there is 
sufficient time in the examination to write an accurate and full definition. A useful 
framework for doing this is the three Es model. So, in addition to writing your definition, 
include one of the three Es to clarify your answer and to gain that second mark: 

 
• example (short description or exemplar) 
• elaboration (brief explanation) 
• equation (where appropriate). 
 
The Paper 2 questions are highly likely to include some quantitative elements of the 
course, such as the calculation of price elasticity and/or a country’s gross domestic 
product (GDP). Calculations need to be exact or expressed to two decimal places unless 
stated in the questions. Unless specified, you should also show your working out in full 
(although there is no need to include the formulae). Calculators are permitted in the Paper 
2 examination, although a basic four-function calculator will suffice. 
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HL only calculations are shown in red text. 
 

  

Section Calculations 

2.3 Competitive market 
equilibrium 

Consumer surplus and producer surplus from a 
diagram. 

2.5 Elasticities of demand 
 

PED, change in price, quantity demanded or total 
revenue from data provided. 
YED, change in income, quantity demanded from 
data provided. 

2.6 Elasticity of supply PES, change in price or quantity supplied from data 
provided. 

2.7 Role of government in 
microeconomics 

The effects on markets and stakeholders of: 

• price ceilings (maximum prices) 
• price floors (minimum prices) 
• indirect taxes 
• subsidies. 

2.8 Market failure – 
externalities and common 
pool or common access 
resources 

Welfare loss from a diagram. 

2.11 Market failure – market 
power 

Profit, MC, MR, AC and AR from data. 

3.1 Measuring economic 
activity and illustrating its 
variations 

Nominal GDP from sets of national income data, 
using the expenditure approach. 
Nominal GNI from data. 
Real GDP and real GNI, using a price deflator. 
Real GDP per capita and real GNI per capita. 
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Paper 2 Diagrams 

 
As with all IB assessments in the DP economics course, the use and explanation of 
relevant economic diagrams are important. Diagrams account for a significant number 
of marks in the Paper 2 examination. The examination will usually (but not always) 
require a diagram and an explanation in parts (c) to (f) of the examination paper. You 
should adhere to the following rules and recommendations for the use of diagrams in 
your Paper 2 responses. 

 
• Use a ruler for constructing diagrams. You should use a ruler for drawing the axes 

and for linear lines/curves in your diagrams. 
• Titles are not required for the diagrams in Paper 2. 
• In part (b), there is no need to explain your diagram unless asked for in the question. 
• In parts (c) to (f), for 4-mark questions that require a diagram, you will need to 

construct a relevant and accurate diagram that is fully labelled (for 2 marks) plus 
write a precise and concise explanation of the diagram (for another 2 marks). The 
explanation need only be one or two paragraphs in length. 

• Label axes as fully as possible and appropriately (for example, not just ‘P’ and ‘Q’, 
but as ‘Price ($)’ and ‘Quantity (’000 kg per week)’. However, standardized 
abbreviations on the axes are acceptable. 

Section Calculations 

3.3 Macroeconomic 
objectives 

The rate of economic growth from a set of data. 
The unemployment rate from a set of data. 
The inflation rate from a set of data using quantities 
purchased as weights in the CPI. 

3.4 Economics of inequality 
and poverty 

Given the indirect tax rate, the amount of indirect tax 
paid from a given level/ amount of expenditure. 
Total tax and average tax rates from a set of data. 

3.5 Demand management 
(demand-side policies) – 
monetary policy 

Real interest rates from given data. 

3.6 Demand management – 
fiscal policy 

Keynesian multiplier. 
The effect on GDP of a change in an injection in 
investment, government spending or exports, using 
the Keynesian multiplier. 
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• Diagrams should be dynamic (not static), that is, they should show what has 
changed. For instance, you can use the labels P1, P2, Q1 and Q2 in the appropriate 
places on the axes of a demand and supply diagram to show the impact of a shift 
of the demand or supply curve. 

• A diagram can be useful in part (g) to support your analysis, but this is not expected 
or required. For example, a diagram can be used if it helps to demonstrate the 
effects of the policy that you have recommended. 

 
Assessment objectives, mark bands and assessment criteria 

 
The Paper 2 examination requires you to demonstrate competency of the following 
assessment objectives (AOs): 

 
• AO1 – Knowledge and understanding (of relevant economics theories and 

concepts). 
• AO2 – Application and analysis (of theories and concepts relevant to the 

question). 
• AO3 – Synthesis and evaluation (of the theories, concepts and arguments put 

forward when answering the question). 
• AO4 – Use and application of appropriate skills. 

 
Knowledge of economics is not enough to guarantee success in the Paper 2 
examination. You are not only being assessed on your knowledge of the subject, but 
also on a range of skills and how well you demonstrate these in the examination. For 
example, you must demonstrate appropriate references to the text/data in the Paper 2 
examination, and particularly when answering part (g). To score top marks, your answer 
in part (g) must incorporate references to the stimulus material in the case study in order 
to demonstrate the skills of analysis and to provide a balanced evaluation. 

 
When marking your answers, IB examiners will determine your score based on 
published assessment criteria (below). They will use a ‘best-fit’ approach, which allows 
them to place you in a mark band that best describes your work. 
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Mark bands for Paper 2 part (g) 15-mark essay question 
 

Marks Level descriptor 

0 • The work does not reach a standard described by the descriptors 
below. 

1–3 • The response indicates little understanding of the specific demands of 
the question. 

• Economic theory is stated but it is not relevant. 
• Economic terms are stated but they are not relevant. 
• The response contains no evidence of synthesis or evaluation. 

7–9 • The response indicates understanding of the specific demands of the 
question, but these demands are only partially addressed. 

• Relevant economic theory is partly explained. 
• Some relevant economic terms are used appropriately. 
• Where appropriate, relevant diagram(s) are included. 
• The response contains evidence of appropriate synthesis or evaluation 

but lacks balance. 
• The response includes some relevant information from the text/data. 

10–12 • The specific demands of the question are understood and addressed. 
• Relevant economic theory is explained. 
• Relevant economic terms are used appropriately. 
• Where appropriate, relevant diagram(s) are included and explained. 
• The response contains evidence of appropriate synthesis or 

evaluation that is mostly balanced. 
• The use of information from the text/data is generally appropriate, 

relevant, and applied correctly. 
13–15 • The specific demands of the question are understood and addressed. 

• Relevant economic theory is fully explained. 
• Relevant economic terms are used appropriately throughout the 

response. 
• Where appropriate, relevant diagram(s) are included and fully 

explained. 
• The response contains evidence of effective and balanced synthesis or 

evaluation. 
• The use of information from the text/data is appropriate, relevant, and 

is used to formulate a reasoned argument supported by 
analysis/evaluation. 
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As part (g) is an essay, it is recommended that you spend about 45 minutes answering 
the question. Therefore, construct your answer as an essay that includes the following 
components: 

 
1. Introduction – define relevant key terms from the question. 
2. Body – use fit-for-purpose paragraphs (PEEL framework), refer explicitly to the 

text and the data, and apply relevant economic theories/concepts. A diagram can 
be used to support the analysis, but it is not required.* 

3. Conclusion – the evaluation should be based on both the texts/data and the 
relevant economic analysis. The question must be answered and substantiated 
(fully justified). 

 
*Note that if appropriate, the answer in part (g) can refer to a diagram drawn in answers 
to parts (b)–(f). 
 
To score 15 marks in part (g) of Paper 2, there must be evidence of the following: 

 
• a clear understanding of the specific demands of the question 
• application of relevant economic terms and theory throughout the response 
• relevant diagram(s) – where appropriate – that are fully explained 
• effective and balanced synthesis/evaluation 
• the effective use of relevant information from the text/data to formulate reasoned 

arguments that are also supported by economic analysis or evaluation.  
 

Summary 
 

• All students take the Paper 2 examination. 
• Paper 2 is a data response paper along with a final extended response question 

(15-mark essay). 
• Students answer one question from a choice of two. Each question is subdivided 

into seven parts (a–g). 
• The total number of marks is 40. 
• The duration of the examination is 1 hour 45 minutes. 
• Some quantitative questions are likely to be included. 
• Definitions and diagrams are examined. 
• For calculations, answers should be expressed to two decimal places unless 

otherwise stated in the question. 
• The examination questions cover the whole syllabus, with questions specific to 

respective SL and HL content in the syllabus. 
• As this is a data response paper, you must make appropriate use of the text/data, 

especially in part (g) in order to demonstrate effective analysis and to provide a 
balanced evaluation. 
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• As an essay, your response to part (g) must have a body, introduction and 
conclusion. 

• The weighting of Paper 2 is 40% for SL and 30% for HL. 
 
 

For further tips and hints, please see Prepare for Success: 
Economics for the IB Diploma by Paul Hoang (Hodder 
Education): ISBN 9781398340893 (publishes February 
2022) https://www.hoddereducation.com/prepforsuccess-
economics  
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